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Statement of Management’s Responsibility 

The management of the Group, consisting of Open Joint Stock Company “Belshina” and its 

subsidiaries (hereinafter – “the Group”) is responsible for preparing the consolidated financial 

statements of the Group. The consolidated financial statements on pages 7 to 60 represent fairly 

the financial position of the Group as at 31 December 2016, the results of its operations and cash 

flows for the year ended 31 December 2016 in accordance with International Financial Reporting 

Standards. 

The management of the Group confirms that appropriate accounting policies have been used and 

applied consistently. Reasonable and prudent judgments and estimates have been made in the 

preparation of the consolidated financial statements. The management of the Group also confirms 

that the consolidated financial statements have been prepared on a going concern basis. 

The management of the Group is responsible for keeping proper accounting records, for taking 

necessary steps to safeguard the assets of the Group and to detect and prevent fraud and other 

irregularities.  

 

Morgunov S.V.   Boka T.F.  

Acting General Director 

 
  

Chief Accountant 

 

 

30 June 2017  

 



 

Tel: +375 17 308 74 50 
Fax: +375 17 308 74 51 
www.bdo.by 

BDO, LLC 
103 Pobediteley ave.,  
office 807  
Minsk, Belarus 
220020 

 

BDO, LLC, a Belarusian limited liability company, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the 
international BDO network of independent member firms. 

 

Ref.number: _____________________ 

 

INDEPENDENT AUDITOR’S REPORT  

To the Shareholders of Joint Stock Company “Belshina” 

 

Report on the Audit of the Consolidated Financial Statements 
 

Qualified opinion 

We have audited the consolidated financial 

statements of Joint Stock Company “Belshina” 

and its subsidiaries  (hereinafter – the Group), 

which comprise:  

 Consolidated statement of financial 

position as at 31 December 2016; 

 Consolidated statements of comprehensive 

income, changes in equity and cash flows 

for the year then ended; and  

 Notes to the consolidated financial 

statements, including a summary of 

significant accounting policies. 

In our opinion, except for possible effects of the 

matters described in the “Basis for Opinion” 

paragraph, the accompanying consolidated 

financial statements present fairly, in all material 

respects, the consolidated financial position of the 

Group as at 31 December 2016, and its 

consolidated financial performance and its 

consolidated cash flows for the year then ended in 

accordance with International Financial Reporting 

Standards (IFRSs). 

 

 

Basis for opinion 

We were unable to obtain all necessary accounting records, explanations, supporting documents and 

to rely on other auditors’ work as related to the audit of the financial information of the subsidiary 

Beltyre Africa (PTY) LTD included into these consolidated financial statements, accordingly were not 

able to determine the effect of the aforementioned on the consolidated financial statements of the 

Group prepared for the year ended 31 December 2016. 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for the 

Audit of the Consolidated Financial Statements section of our report. We are independent of the 

Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics 

for Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in 

accordance with these requirements. We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our qualified opinion. 
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Uncertainty about the going concern  

We draw your attention to Note 2 to the accompanying consolidated financial statements of the 

Group, which discloses that the Group incurred net loss in the amount of 71 830 thousand BYN in 

2016 (2015: 237 806 thousand BYN), and as at 31 December 2016 short-term liabilities exceeded its 

current assets by 131 072 thousand BYN (2015: 13 335 thousand BYN). As disclosed in Note 2 to the 

accompanying consolidated financial statements, this fact together with other circumstances 

described in this Note, provides uncertainty about the Group’s ability to continue as a going 

concern.  

Our opinion was not modified in respect of this matter.  

 

Responsibilities of Management for the Consolidated Financial 
Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with IFRSs, and for such internal control as management determines is 

necessary to enable the preparation of consolidated financial statements that are free from material 

misstatement, whether due to fraud or error.  

In preparing the consolidated financial statements, management is responsible for assessing the 

Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to 

liquidate the Group or to cease operations, or has no realistic alternative but to do so. 

 

Auditor’s Responsibilities for the Audit of the Consolidated Financial 
Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and to 

issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect 

a material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these consolidated financial 

statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 

and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Group’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  
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 Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Group’s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in 

our auditor’s report to the related disclosures in the consolidated financial statements or, if 

such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 

evidence obtained up to the date of our auditor’s report. However, future events or conditions 

may cause the Group to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the consolidated financial 

statements, including the disclosures, and whether the consolidated financial statements 

represent the underlying transactions and events in a manner that achieves fair presentation. 

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities 

or business activities within the Group to express an opinion on the consolidated financial 

statements. We are responsible for the direction, supervision and performance of the group 

audit. We remain solely responsible for our audit opinion. 

 
 
 
Deputy Director on Audit 

BDO in Belarus 

 

_____________________ 

 

Svetlana Luzgina  

 

Minsk, Republic of Belarus 

30.06.2017 

  

 

 

 

INFORMATION ABOUT THE AUDITEE AND THE AUDITOR: 
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Company:  JSC “Belshina”  BDO, LLC 

Location:  Republic of Belarus, 212824 Bobruisk, Minsk 

highway 
 

103 Pobediteley ave., office 807, Minsk, 220020, 

Republic of Belarus 

Information on 

the state 

registration: 

 Certificate of state registration issued upon the 

decision of Mogilev Region Executive 

Committee 26.09.2002 

 

Certificate on the state registration was issued 

by Minsk City Executive Committee dated 

15.11.2013 

Payer’s 

identification 

number: 

 

700016217  190241132 
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Consolidated Statement of Comprehensive Income 

 

Note  

Year, ended  

31 December 

2016 

BYN’000  

Year, ended  

31 December 

2015 

BYN’000 

      

Revenue 6  718 608  637 611    

Cost of sales  7   (633 270)  (579 148)    

GROSS PROFIT   85 338  58 463    

      

Distribution expenses 8   (24 740)  (23 613)    

General and administrative expenses 9   (54 502)  (47 551)    

Research and development expenses   -  (869)    

Exchange differences, net   4 377  (149 352)    

Investment income 10   295  418    

Finance expenses 11   (70 108)  (60 718)    

Other expenses, net 12   (12 934)  (6 543)    

LOSS BEFORE TAX   (72 274)  (229 765)    

      

Income tax (expense) / income 13   444  (8 041)    

NET LOSS FOR THE YEAR   (71 830)  (237 806)    

      

Other comprehensive income:      

Other comprehensive income that are or may be 

reclassified subsequently to profit or loss   
(3 061)  1 856 

Exchange differences from translation into 

presentation currency   
(3 061)  1 856 

Other comprehensive income that will not be 

reclassified subsequently to profit or loss   
-  - 

Total other comprehensive loss   (3 061)  1 856 

      

TOTAL COMPREHENSIVEE LOSS FOR THE YEAR   (74 891)  (235 950)    

      

Total net loss attributable to:      

Shareholders of the parent   (71 590)  (235 640) 

Non-controlling interest   (240)  (2 166) 

   (71 830)  (237 806)    

Total comprehensive  income attributable to:      

Shareholders of the parent   (74 728)  (234 417)    

Non-controlling interest   (163)  (1 533)    

   (74 891)  (235 950)    

The accompanying notes on pages 14 to 60 form an integral part of these consolidated financial 

statements. 

 

Morgunov S.V.   Boka T.F.  

Acting General Director 

 
  

Chief Accountant 

 

 

 

30 June 2017 



JSC “Belshina”                 

Consolidated financial statements for the year  

ended 31 December 2016 

 

8 

Consolidated Statement of Financial Position 

 

 Note 

 Year, ended  

31 December 

2016 

BYN’000  

Year, ended  

31 December 

2015 

BYN’000 

Assets       

NON-CURRENT ASSETS       

Property, plant and equipment 14   550 297  454 679    

Intangible assets 15  76  587    

Biological assets 16  5 975  6 294    

Trade and other receivables 17  -  11 164    

Deferred tax assets  13   6 699  1 753    

Other financial assets 18  50  52    

Other non-financial assets 19  9 813  8 528    

Total non-current assets   572 910  483 057    

      

CURRENT ASSETS      

Biological assets 16  3 529  3 740    

Inventories 20  263 080  242 516    

Trade and other receivables 17  74 016  100 748    

Current income tax asset   536  2 102    

Cash and cash equivalents 21  1 645  10 473    

Other financial assets 18  4 130  1 187    

Other non-financial assets 19  31 809  92 519    

Total current assets   378 745  453 285    

TOTAL ASSETS   951 655  936 342    
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Note 

 Year, ended  

31 December 

2016 

BYN’000  

Year, ended  

31 December 

2015 

BYN’000 

EQUITY AND LIABILITIES      

EQUITY AND RESERVES      

Share capital 22  618 324  618 324    

Additional paid-in capital 22  63 768  67 879    

Accumulated loss   (538 666)  (473 956)    

Presentation currency translation reserve   (2 143)  995    

Equity attributable to shareholders of the parent    141 283  213 242    

Non-controlling interest      1 259   (1 112)    

Total equity and reserves   142 542  212 130    

      

LONG-TERM LIABILITIES      

Borrowings 23  294 533  250 178    

Trade and other payables 24   -  2 078    

Deferred income 25  4 763  5 336         

Total long-term liabilities   299 296  257 592    

      

SHORT-TERM LIABILITIES      

Borrowings 23  431 130  374 452    

Trade and other payables 24   47 612  64 029    

Current income tax liabilities   224  338    

Deferred income 25  1 298  2 108    

Other non-financial liabilities 26  29 553  25 693    

Total short-term liabilities   509 817  466 620    

Total liabilities   809 113  724 212    

TOTAL EQUITY AND LIABILITIES   951 655  936 342  

The accompanying notes on pages 14 to 60 form an integral part of these consolidated financial 

statements. 

 

Morgunov S.V.   Boka T.F.  

Acting General Director 

 
  

Chief Accountant 

 

 

30 June 2017 
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Consolidated Statement of Changes in Equity 

 

Note 

Share 

capital 

BYN’000 

 

Additional 

paid-in 

capital 

BYN’000 

 

Accumulated 

loss  

BYN’000 

 

Presentation 

currency 

translation 

reserve 

BYN’000 

 

Total equity 

attributable to 

shareholders 

of the parent 

BYN’000 

 

Non-controlling 

interest 

BYN’000 

 

Total 

equity 

BYN’000 

1 January 2015 

 

618 324  56 333  (238 259)  (228)  436 170  5 873  442 043 

Net loss for the year 

 

-  -  (235 640)  -  (235 640)  (2 166)  (237 806) 

Presentation currency translation differences 

 

-  -  -  1 223  1 223  633  1 856 

Total comprehensive loss 

 

-  -  (235 640)  1 223  (234 417)  (1 533)  (235 950) 

Dividends 22 -  -  (632)  -  (632)  (5 452)  (6 084) 

Effect of initial recognition of loans granted by 

related parties at below market rates and 

transfer of the effect to retained earnings as 

loans are repaid 
22 -  9 022  575  -  9 597  -  9 597 

Proceeds from innovation fund 22 -  2 524  -  -  2 524  -  2 524 

31 December 2015 

 

618 324  67 879  (473 956)  995  213 242  (1 112)  212 130 
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Note 

Share 

capital 

BYN’000 

 

Additional 

paid-in 

capital 

BYN’000 

 

Accumulated 

loss  

BYN’000 

 

Presentation 

currency 

translation 

reserve 

BYN’000 

 

Total equity 

attributable to 

shareholders 

of the parent 

BYN’000 

 

Non-controlling 

interest 

BYN’000 

 

Total 

equity 

BYN’000 

31 December 2015  618 324  67 879  (473 956)  995  213 242  (1 112)  212 130 

Net loss for the year 

 

-  -  (71 590)  -  (71 590)  (240)  (71 830) 

Presentation currency translation differences  -  -  -  (3 138)  (3 138)  77  (3 061) 

Total comprehensive loss 

 

-  -  (71 590)  (3 138)  (74 728)  (163)  (74 891) 

Effect of initial recognition of loans granted by 

related parties at below market rates and 

transfer of the effect to retained earnings as 

loans are repaid 
22 -  (4 111)  9 414  -  5 303  -  5 303 

Desertion of minoritary owner   -  -  (2 534)  -  (2 534)  2 534  - 

31 December 2016 

 

618 324  63 768  (538 666)  (2 143)  141 283  1 259  142 542 

The accompanying notes on pages 14 to 60 form an integral part of these consolidated financial statements. 

 

 

Morgunov S.V.   Boka T.F.  

Acting General Director 

 
  

Chief Accountant 

 

 

30 June 2017 
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Consolidated Statement of Cash Flows  

 

Note 

 Year, ended 

31 December 2016 

BYN’000 

 

Year, ended 

31 December 2015 

BYN’000 

 

 

    Cash flows from operating activities:      

Loss before tax  

 

(72 274)  (229 765) 

Adjustments for non-monetary transactions:  

 

   

Finance expense  

 

70 108  60 718 

Investment income  

 

(295)  (418) 

Loss from disposal of property, plant and equipment 12 

 

1 915  1 799 

Loss from disposal of intangible assets   12  - 

Amortization of intangible assets  

 

544  1 130 

Impairment of trade and other receivables 8, 12 

 

7 649  (558) 

Changes in fair value of biological assets 12 

 

1 472  2 210 

Impairment of property, plant and equipment 12  -  (16) 

Depreciation of property, plant and equipment 7, 8, 9, 12 

 

27 661  28 831 

Goodwill impairment 12  -  1 619 

Write-off of inventories to net realisable value 12 

 

953  541 

Amortization of government grants 12 

 

(1 299)  (2 025) 

Exchange differences from non-operating activities   15 411  155 103 

Cash flows from operating activities before taxes 

and interests paid  

 

51 857  19 169 

      

Changes in operating assets and liabilities  

 

   

Other non-financial assets  

 

(7 921)  (8 085) 

Restricted cash  

 

(4 638)  12 434 

Trade and other receivables  

 

(31 784)  (80 874) 

Inventories   

 

(21 517)  26 066 

Other liabilities   

 

3 860  4 690 

Deferred income  

 

(84)  6 

Trade and other payables  

 

43 536  74 274  

Biological assets  

 

(942)  (3 777)  

Cash flows before income taxes and interests paid  

 

32 367  43 903 

Interest paid  

 

(55 896)  (48 867) 

Income tax paid  

 

(3 282)  (3 425) 

Net cash flows generated from operating activities  

 

(26 811)  (8 389) 

  

 

   

Cash flows from investment activities  

 

   

Withdrawals from bank deposits, repayment of loans 

granted  

 

436  1 

Placements to bank deposits, loans granting    

 

(120)  (422) 

Interests received  

 

186  418 

Payments for acquisition of property, plant and 

equipment  

 

(58 942)  (87 836)  

Proceeds from disposal of property, plant and 

equipment  

 

1 348  418 

Payments for acquisition of intangible assets  

 

(38)  (38) 

Net cash flows from investment activities  

 

(57 130)  (87 459) 
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Note 

 Year, ended 

31 December 2016 

BYN’000 

 

Year, ended 

31 December 2015 

BYN’000 
 

 

 

   

Financial activities  

 

   

Proceeds from borrowings  

 

475 052  573 339 

Repayment of borrowings  

 

(399 839)  (496 486) 

Dividends paid to the shareholders of the parent  

 

-  (632) 

Proceeds from innovation fund   -  2 524 

Dividends paid to non-controlling interest  

 

-  (5 452) 

Net cash flows generated from financial activities  

 

75 213  73 293 

Net decrease in cash and cash equivalents   

 

(8 728)  (22 555) 

      

Effect of exchange rates changes on cash and cash 

equivalents  

 

(100)  6 412 

 
 

 

   

Cash and cash equivalents at the beginning of the 

year  

 

10 473  26 616 

Cash and cash equivalents at the  end of the year  

 

1 645  10 473 

During 2016 the Group offset receivables and payables in the amount of BYN 62 031 thousand (2015: 

BYN 80 328 thousand). 

The accompanying notes on pages 14 to 60 form an integral part of these consolidated financial 

statements. 

Morgunov S.V.   Boka T.F.  

Acting General Director 

 
  

Chief Accountant 

 

 

30 June 2017 




